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farT *i q 1 <14 
(wfav m4 Prom) 
srf&q^Rr 
23 1992 

ftrart 1 ’! dH TTtr *WW, 1992 

^ d, 9 ->a (w) trarR ww* rifrOm, 1 96 1 

(i 96 i w 4 i) *Pt am e8 tftt iwn arPm»ft m autn 
w^r gq wn fTrtflr t mrfq .— 

nf«F^ 5fnt sfR ifttit: 1 . ( 1 ) nr nmr m dftr^i "nr 

dlBfOH afar IWW, 1992 | I 

(2) Kg 29 1992 5PJVT ?t«it I 

2 qRnrairf m iww ir, w* ?w far trni It 
at9**rci n it ,— 

(u) "RfaPm'’ fr wpwt «ftrfh*nr, i96i ( 1901 m 
42 ) STfuifa |; 

(w) "fauffcrr" ?r wfiwrt,— 
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(I) t?Hf aqfe, ur 

(II) irir OrT wfawi jwr, m 

(ui) ^ wrfifftfr m am m wr ftw, farit 

«r'mt Tiriwt Jr, ’tfir, <rm> f, wt uttt tfht 
tm arsm sfR ftpr ^ s t> wm aflr aft 

Ttvtf etsrf if Tfgtr aWftr eSV nttfirfavr slfti 
% irrftra ijft $ 1 

fau% sftt m fawift afR Ir fiiftam rmrr rnt 11 
(it) “ftfimtfl" It m mfpr % vcuhk Jtmf nt eta* 

$ ursfa ftrtrr Prafftifl jrrr jjPts jit m ftrnt 
irrwOcr ftfa % n fctr »Wr ftrfaHi* 

wfasm | ‘ 

(v) "'TirmtXT ftfa” Ir mi uto % w^tnr mrFi >rt 
<Ft^ ift** vrfasfa ^ : 

(ft) "qTatr 1 »f v*r wr ^ ^ Ttf a>mi 

srfiR^l f ; 

( 1 ) 
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(*) w” ^ irfrfta, 19G3 

(i9GJJf?r 52? $ wFre akat* 

ft■ 

(<*) '*4 '' Y srh iw sr^q tfw *mr 

qr »ifqsH ft , 

(tt) mH srk mYt %, «) w sr^M ft fec[ 
qtaiftrr HifP ft, Tfjl wj *Yi -ft vrw wftfiwn 
*6' 

i fyhJtf 3tk *p.3»j ^ Hr faafr qraTrnr 

Met star h fVfaJF* 3 A mfY v^fnt, 

500 3, tltipsff f i(> ^ I ^;iT 500 3. (ftifi l 

4 

(^r) qfe q xrr Trxxrta f-rfij ^ ^ Mr f-rfa 

JSiTT fafafaaE 3*4 *? faY nfl *T*ft qaT EI^FTHt eft 
*rm qd si ta i]k?t *>r i 

(q) Star, > far pf 1992-9J $ ft* Ft V» H *ir*r 

^ VR r. > % rfPf* TWrfTdt % 

ftrw mw h w Hfa *4 * *tt Y fri w 

titft i 

3/ oWrtr q T fata* Th Tta %VI^ Vt?\ffi« 

?T JfR 5t FTfasfrl M?F *rrftf ^ fWl T^^Tfri 

tar Rdf q-4, hth h 4 *^Ti if-* v*fa % tr k\ 

qta ?/^ m Tnrrta fta mY 44 : w % ta 

afcr? Rtaq ta tt ta?q £>.r ^ 

(?) fwstftai ^1 <Fl mx h, 3«nforfT, TnrPwftrar 
r.f faftrft Tita, fraffarV tfr qta £ *rrcta 
*4 HtffaT *T ™*ta HT.f $1 % <*TRfa ^T ; 3T 

f^rfnaR ^ 

l ^rj \ 

\ ^iTt^roT: tV^ff ifwn % ^-fO fVt 3 ^ 

?r ^ ^o^th 

in Pk^ W ^rq»r ( 

*i. ftfftrft ^r f^rf^mrH (<3) ^ 

<P> «rf fWrot firf?r«rfa trrm^r wrf, ^rtr. 

*frt ^ feT iifa^rr 

% F fnHit JtftmT. % m^r? ^ Rfa^ 

( I ^T3i Hqf/^rfHrq fn^Ht 0 fnf^JlH ^ VTrf tT Wfa 

W gTifi^Tf cr sif^a qr 

ft¥^r *$ ^t i? qr^T ?r^y % vfmv gtrq- 

ftfOrftnn fe;r t 

(7?) 33 3^rt3q 3>IHT ?!im f% ^ n 'H 

(^) it STfaRfort 3 RT go ^fn^ ^ 

6f i TjfVf<r uTr’^^ f?rftT, y^/ Oifiift q? sicT^ t^i 

^ M< Qfa H)^y tf fi qRt 37'^'3f>j tr ^ ,V‘ “tpftri i |H 

it .v-R qiT hthk f fr^i. i «r?rmr»w qi-'f^rf^T 3 , 

^ f ‘13 &p i vf v^rr pvor kvf ,-n *ria 1 ^«h» frftr^cfp 

% %HI <F3Tf jit 3% l 

(3) w-tfiTH ftp? & fe/ ^m’^i 34 Prfbrqt *rr f^fvi/w ^4 
5 ^ ^Yt TFfqN* toFti Prfafr Pt^jr 
^ n H 3f ^ uq^'t 3 3T sVff 3 ir 

q%ift i ijffJTat »R qrfer qft HRr^r & hr ^4 ^ q?3TT 


^ qr trit^qfnTr qYsRT <V ^ Tjrf^’qY % 20 TrftrWn HV 

v> <T^wrfYqr qti ^rk srtm <rh 3 th 

3 RTjVfiR 3%7?r ft uTH ijfHT UR 4, Y iiPiUiH 3TT 3^ 
fw in ^ft g?^ yr. T3 % fnf^rT t 

fi. -p: W ' (*P) irfh fHfsnf, 

q;pf?t % WiajHR ^ Hl^ig % nq7 ^ gtT% q^flHqr 

3m MX qp; ^3 tt 3t«TOT T^ifr i 

(^) vfc£\ % 3TW HR^r ?r hr h 4 sftir^ftr ^ q?- 

3i3; « tr nPraf ^t spr ?pr mtn ffar % m Ttmfm 
W^ r Tirq- 3T nrc ^r% srt ftrfn*w f 3 ^ 3mr f 
’pr ^3 ^ H^q^rT i 

(3) yr. 9fiH VHT ^ WRT ^f, JJpT^ 5 T 3 ^V. MR^ 
Mft^r fqflSTHlj #' tnf^f 3 t M^iTR % ^ ijpy- 

34 OT HTTTI ffa* fpiH it ^3T Sft'’ ’uNh qVj ^ 
HH RH fa HP) 5/ii WP-n 3^3 affe % 50 STThWH 3 qrq H I 
JH* %n TJ-3 ^"4 HHHnr W3, Hjte rfh’ MT^F'IYjr fHfU34 
Srn vjfeq'f sfrt qr^rr w\ 3^4r ^ftr sret, Pr^r 3V. ^ r; 3 
fjRYi tfifa TTrfVHHt «FT3TO ft, ^T 3T<"4 HT f^rr 6 'i H3T 

Xltal 3RHr % 3 YmH 33 ^Tf^H TJPH % 5 TrfcRi 

3 H^T f*tqt t 

(Q) JTfHdf »T7T W, HPref Tt JH: W % f^ Ptf^Tfr 
3.^4 qrt HR ^ 3Tt faWTH 333H 3X fapsrr annqr t 

7 M3U1H 31 W 34 31^ : 3R.T 3YtRT 

n Pfi^ nit PrtoUR Trent qk Prftreft 

5TXT f^fHETlH 513733^ TT 4731 31XI «FX%, %T 5RT 

fHfrm ft.m 31 ^, Wt i 

yt rfRTt M4 Tmf‘3 : (V) *jfa£ ^ 31 MTX^lft^ ftftf 
^Rf TfaTT 34 4 3T 3RT4T ^ Wfffa 

^x irt^h fqroT ^Tro t, 1 o h 4 tr ttiPh mt hti^h *{t i 

(if) HR fatt 3t33T % HTTRf 90 tffOTH qf gq^T «TfW 

^fqft irr i o h 4 gTt %■ 53 : ^3 tat' 3 r.tr J at z jfe 

MK^rta Prtar, ^ tRthi Tt 10 

*4 qfi tan WTftr ^ $4 w wi«rf H^rt wR Txiir 
qq 3TO ™<f ^rfaTjT^TiEr ^rT i t T< 3?< i 

[M5f.tr, l9/l9/r7H.^/92] 

Hit, ^'ftr-lTT t^i, HRt'-t 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 
NOTIFICATION 

New Delhi, the 28th December, 1992 
EQUnY LINKED SAVINGS SCHEME, 1992 

S-O 928(E).—In exercise of the powers conferred by 
Nt^ucn 88 ot the lncomc-Ux Act, 19bI [4i uf 1961); the 
Ecnuel Oovcnkmeui iieieoy makc^ tne following scheme, 
namely : 

1 Short title and commencement :—(lj Tim scheme may 
be called lhc Equity Linked Savings Schci lc f 1992. 
(2) U shall -jure into force on the 2yth day of Deccm' 
ber, 1992, t 

2. Dejinitions :—In tin's scheme, unless (he context other- 
wise rcquiies t— 

(a) “Act” mean^ the Income-tax Act (43 of 1961) ; 
<b) “assessee” means :— 

0) an individual; or 
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(ii) a Hindu undivided family; or 

fiii) an association of persons or a body of individual* 
consisting, in eithci case, only oi nuo^ud and 
wife governed by the system of c"nm/:iity of 
property in force in the State of Ooa and Union 
Territories of Dadra and Nag^r and 

Daman and Din by whom, Or on whose behalf, 
investment is made; 

(c) “investment” means an investment in Units of the 
Unit Trust or a Mutual Fund by an assessee under 
a plan formulated in accordance with this scheme , 

td) “Mutual Fund” means any Mutual Fund specified 
under Cause (23-D) of section 10 of the Act; 

to) “plan” means any plan formulated in accordance 
with this scheme; 


and Mutual Fund shall strive to invest their funds 
in the manner stated above within a period of 6 
months from the date of closure of the plan in 
every year. In exceptional circumstance^ im* .c- 
quirement may be dispensed with by the Unit 
Trust or the Fund, in order that the interests of the 
assessee are protected. 


(c) Pending investment of funds of a plan in the re¬ 
quired manner, the Unit Trust and Mutual Fund 
may invest the funds in short-term money market 
instruments or other liquid instruments or both. 
After three years of the date of allotment of the 
units, the Unit Trust or Mutual Fund may hold upto 
20 per cent of net a Acts of rhe plan in short-term 
money market instruments and other liquid instru¬ 
ments to enable them to redeem investment of those 
unitholders who would seek to tender the units for 
repurchase 


(fl ’‘Unit Trust” means the Unit Trust of India estab¬ 
lished under the Unit Trust of India Act, 1963 
(52 of 196} ) * 

(*) “year” means a year commencing on 1st day of 
April; 

(h) Words and expressions used herein but uot defined 
shall have the meanings respectively, assigned to 
(hem in the Income-tax Act, 

h Investment and Repurchase : — (a) Amount 

to be Invested in a plan of the Unit Trust or of a 
Mutual Fund shall be in multiples of Rs, 500 with 
a minimum of Rs. 500, 

ib) lire Unit Trust oi a Mutual Fund shall allot the 
Units m respect of all complete applications, made 
in the form specified by that Trust or Fund, not 
later than on 31st March, evety year, 

(c) The plan shall be open for a minimum period of 
one month during the financial year 1992-93 and 
u minimum period of three months during the sub¬ 
sequent years, 

(d) Investment in the plan will have to be kept for e 
minimum period of three years from the date of allot¬ 
ment of units. After the said period of three years, 
the Hssessee shall have option to tender the units to 
the Unit Trust or the Mutual Fund, for repurchase, 

(o) In the event of the death of the assessce, the nomi¬ 
nee or legal heir, as the case may be, shall be able 
to withdraw the investment only after the comple¬ 
tion of one year from the date of allotment of the 
units to the assesses or anytime thereafter. 

4. Transferability :—Unite issued under the plan 

can be transferred, assigned or pledged after 3 
years of its issue. 

5. Investment of Equity Linked Saving Funds:—(a) The 

funds collected under a plan shall be invested in 
equities, cumulative convertible preference shares 
and fully convertible debentures ard bonds ot com 
panies. Investment may also bo made in partly 
convertible issues of debentures and bonds including 
those issued on rights baris subject to the condition 
ihnt, as far as possible, th? non-co *ve, tibte 
pi m i of the debentures so rcouiicd or subscribed, 
®hall be d? sin vested withm a penod of 12 months. 


6 Repurchase Price : (a) The Unit Trust and other Mu¬ 
tual Funds shall announce the jepurchasc price one 
year after the date of allotment of the units and 
thereafter on a half-yearly basis. 


(b) After a period of three years from the dale of 
allotment of units, when the repurchase of units is 
to commence, the Tru<t and the Mutual Fund shall 
announce a repurchase price every month or as 
frequently as may be decided by them. 


(cl In calculating the ippurchas e price, the Unit Trust 
and the Mutual Funds shall take into account the 
Unrealised appreciation in the value of the invest¬ 
ment of the funds of a plan to the extent they deem 
fit provided that it shall not bo less than 50 pei cent 
of such unrealised appreciation while calculating the 
repurchase price, the Unit Trust and Mutual Funds 
may deduct such 8 ums as are appropriate to meet 
management, selling and other expenres including 
realisation of assets and such sums shall not excceSr" 
5 per cent per annum 0 f the average Net Asset 
Value of a plan. 

(d) Repurchase of Units will be at the repurchase prico 
prevailing on the date the units are tenderca for 
tepurchase. 


* . — , : inc investment 

made m any plan by an assessee will be acknowledged by the 
Unit Trust and Mutual Fund by issue of certificate of invest¬ 
ment or a statement of account as may be decided by them. 


ft Termination of a Plan ; (a) A plan operated by Unit 
Trust or a Mutual Fund would be terminated at the 
close of the 10th year from the year in which the 
allotment of units is made under the plan. 

(b) If 90 per cent or more of the units under any plan 
are repurchased before completion of 10 years, Iho 
Unit Trust and Mutual Fund mav at their discretion 
terminate that plan even bcfoie the stipulated 
period of 10 years; and redeem the outstanding 
units at the final repurchase price to be fixed by 

mr-m J 


(b; U thdll be in ued that funds of a plan shall remain 
invested to the extent of at Ica<d HO nci cent in 
mcuiitic? onecifiecl m dame ta) The Unit Tfus' 
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Y. VFNDGOPM PfiDDY. Jt. Secy^. 
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